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Introduction and Scope of Information 

Bank of China (Thai) Public Company Limited (“the Bank”) has adopted Basel III 
Framework regarding the capital and risk assessment by using the announcement of Bank of 
Thailand (“BOT”). The Basel’s regulatory framework consists of three pillars: 

Pillar I: provides guidelines on minimum capital requirements for credit risk, market risk 
and operational risk. 

Pillar II: addresses the key principles of supervisory review processes and relevant 
internal risk assessment beyond Pillar I, with an emphasis on the bank's internal capital adequacy 
assessment process (ICAAP). 

Pillar III: aims to reinforce market discipline through guidelines for public disclosure of 
key information on capital adequacy and risk exposure as well as risk assessment and 
management. 

This report is the Interim Pillar 3 Disclosure of the Bank as of June 30, 2024, it is 
reported on semi-annual basis and based on the financial data at the End of June and December. 
The report is published and available on the bank’s website - www.bankofchina.co.th. 

Capital Structure and Capital Adequacy 

The Bank has maintained sufficiently capital fund to comply with BOT’s minimum 
capital regulatory requirements and support future business growth. At 30 June 2024, the Bank 
total capital fund was THB 12,780 million, structured of Common Equity Tier 1 (CET 1) capital 
of THB 11,368 million, Tier 1 capital of THB 11,368 million (there was no Additional tier 1 
capital), and Tier 2 capital of THB 1,412 million. 

Detailed capital components are as follow: 

 

Common Equity Tier 1 (CET1)  

 Issued and paid-up share capital (common stock) deducted by stock buyback 
 Legal reserves 
 Net profit after appropriated 
 Other items of owner’s equity  
 Items to be deducted from CET1 

- Net losses 
- Intangible assets 
- Deferred tax assets 
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Tier 2 Capital 

The Bank issued THB 1,412 million of subordinated debentures pursuant to Tier 2 
subordinated debenture to Bank of China (Hong Kong) Limited. The debenture has qualifying 
capital instruments under Basel III and could be fully counted as part of Tier 2 capital. 

 

 

 

 

 

 

Capital Adequacy 

Under BOT minimum regulatory capital requirement, the Bank is required to maintain a 
minimum ratio of total capital to risk weighted assets at 11.0%, with the minimum ratio of 
Common Equity Tier 1 and Tier 1 capital to risk weighted assets at 7.0% and 8.5% respectively. 

Total Capital Adequacy Ratios of the Bank at 30 June 2024 was 20.70%. CET1 Ratio and 
Tier 1 Ratio was 18.41%, which remained higher than minimum requirements of BOT. 

 

 

 

 

Unit: Thousand Baht Table 1: Capital Structure 
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Approach for Capital Requirements in Each Risk Type 

 With BOT’s approval, the Bank has adopted the Standardized Approach (“SA”) to 
calculate the Credit Risk and Market Risk, obtained Basic Indicator Approach (“BIA”) for 
Operational Risk. 

 

 

 

Minimum Capital Requirements Classified by Risk Types 

 

 

 

 

 

 

 

 

Table 4: Minimum Capital Requirement for Credit Risk Unit: Thousand Baht 

Unit: Thousand Baht 

Table 2: Capital Adequacy 

Table 3: Approaches 

Table 5: Minimum Capital Requirement for Market Risk (Trading Book) 
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Unit: Thousand Baht Table 6: Minimum Capital Requirement for Operation Risk 

Table 7: Minimum capital Requirement for Each Type of Market Risk Unit: Thousand Baht 


